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1. PURSUANT TO CONVERSATION DESCRIBED REFTEL, SOVIET 
EMBASSY SENT THE DEPARTMENT A DIPLOMATIC NOTE ON MAY 18. 

THE EMBASSY REFERRED TO THE DEPARTMENT'S NOTES OF 
JANUARY 7 AND MAY 3, AND SAID THAT IT WAS "OFFICIALLY 
SEEKING STATE DEPARTMENT AGREEMENT " FOR THE LEASING OF 
OFFICE SPACE AT 450 PARK AVENUE, NEW YORK, BY BELARUS 
MACHINERY. THE NOTE ALSO INFORMED THE DEPARTMENT THAT 
PROPERTY IN MILWAUKEE AND NEW ORLEANS PREVIOUSLY OWNED BY 
SATRA BELARUS HAD BEEN TRANSFERRED TO THE NEW SOVIET 
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COMPANY. 

2. THE NOTE CONCLUDED WITH THE FOLLOWING PARAGRAPH 
(UNOFFICIAL TRANSLATION): "AFTER NECESSARY STUDY OF THE 
SITUATION, THE EMBASSY RESERVES THE RIGHT TO RETURN TO THE 
ABOVE-MENTIONED NOTES OF THE STATE DEPARTMENT AND THEIR 
APPLICABILITY TO THE AFFAIRS OF JOINT STOCK COMPANIES 
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ESTABLISHED IN CONJUNCTION WITH THE LAWS OE THE UNITED 

STATES IN CONEORMITY WITH THE AMERICAN LEGAL PROCESS." 

3. IN A BRIEF CONVERSATION AT A SOVIET EMBASSY RECEP- 
TION ON MAY 20, SOV DEPUTY DIRECTOR EDGAR TOLD MKRTUMOV 
THAT WE APPRECIATED THE CONSTRUCTIVE STEP THAT THE EMBASSY 
HAD TAKEN TOWARD RESOLVING THIS PROBLEM, AND SAID THAT WE 
WOULD REPLY TO THE NOTE PROMPTLY. 

4. COMMENT. IE EMBASSY AGAIN RAISES THE GENERAL QUESTION 
OE WHETHER RENTAL OE PROPERTY BY SOVIET COMPANIES SHOULD 
BE COVERED BY DIPLOMATIC NOTES, WE ARE PREPARED TO CONSIDER 
ALLOWING THE SOVIET TRADE REPRESENTATIVE TO REQUEST THE 
DEPARTMENT'S PERMISSION BY LETTER IN THESE CASES. IN ANY 
EVENT, WE WILL CONTINUE TO INSIST THAT PERMISSION BE 
REQUESTED BY A SOVIET EMBASSY OR TRADE REPRESENTATION 
OEFICIAL. 

IF USG HAD TO DEAL WITH US EMPLOYEES OE SOVIET-OWNED FIRMS 
INSTEAD OE WITH EMBASSY OEFICIALS, WE WOULD LOSE THE 
LEVERAGE WE NOW HAVE IN THE DIPLOMATIC CHANNEL AND THERE- 
EORE WOULD BE LESS ABLE TO ENFORCE SECURITY AND RECIPROCITY. 
VANCE 
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